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Circular No.: MCCIL/COM/2035/2021 Date: August 24, 2021

Sub : Penalty for Repeated Delivery Default

In terms of the provisions of the Rules, Bye-Laws and Regulations of the Clearing Corporation, members are
hereby notified under:

The Securities and Exchange Board of India (SEBI), Division of Risk Management has issued a circular
SEBI/HO/CDMRD/DRMP/CIR/P/2021/619 dated August 17, 2021 on captioned subject. Copy of SEBI circular is
attached as Annexure for ready reference.

Members and their constituents are requested to take note of the same.

Kindly contact C&S department on 022-40381540/42/43 or send an E-mail to cns_com@mclear.in for any
assistance.

For and On behalf of

Metropolitan Clearing Corporation of India Limited

Encl : Annexure

Metropolitan Clearing Corporation of India Limited
Regd. Office: Building A, Unit 205B, 2nd Floor, Agastya Corporate Park, Sunder Baug Lane, Kamani Junction, L.B.S Road, Kurla West,
Mumbai — 400070. Tel: +91-22-25040161, URL: www.mclear.in, Email: info@mclear.in, CIN: U67120MH2008PLC188032
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)] Securities and Exchange Board of India
CIRCULAR

SEBI/HO/CDMRD/DRMP/CIR/P/2021/619 August 17, 2021
To,

The Managing Directors / Chief Executive Officers,
All Clearing Corporations having Commaodity Derivatives Segment

Sir / Madam,
Sub: Penalty for Repeated Delivery Default

1. SEBI had stipulated delivery default norms vide Circular
SEBI/HO/CDMRD/DRMP/CIR/P/2021/35 dated March 23, 2021. It is felt that there
is a need to put in place a suitable deterrent mechanism to address instances of
repeated delivery defaults. This is expected to further strengthen the delivery
mechanism and ensure market integrity.

2. Inview of the above, in consultation with Clearing Corporations (CCs), the following

has been decided:

2.1.In the case of repeated default by a seller or a buyer, for each instance of
repeated default, an additional penalty shall be imposed, which shall be 3 % of
the value of the delivery default.

2.2.Repeated Default shall be defined as an event, wherein a default on delivery
obligations takes place 3 times or more during a six months period on a rolling
basis.

2.3.The penalty levied shall be transferred to Settlement Guarantee Fund (SGF)
of the Clearing Corporation.

3. The circular shall be effective after one month from the date of issuance of the
circular.

4. This circular is issued in exercise of the powers conferred under Section 11(1) of
the Securities and Exchange Board of India Act 1992, read with Section 10 of the
Securities Contracts (Regulation) Act, 1956 to protect the interests of investors in
securities and to promote the development of, and to regulate the securities
market.

5. This circular is available on SEBI website at www.sebi.gov.in.
Yours faithfully,

Vishal V. Nair

Deputy General Manager

Division of Risk Management

Commodity Derivatives Market Regulation Department
vishaln@sebi.gov.in
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